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On Aug. 3, the Canadian firm HBT-Agra Ltd. commenced an extensive investigation into the
environmental impact of 28 years of operations by the US-based Texaco Oil Company. Texaco's
contract expired in June. The US$400,000 study will cover 15 oil fields and 22 operating stations
located in 400,000 ha. of Ecuador's northeastern Amazon jungle. Depending on the results of the
three-month investigation, Texaco may be asked to pay fines to Quito for environmental damage.
According to Mining and Energy Ministry sources, the investigation was approved in May "after
difficult negotiations" between the government and Texaco, one month before the June 6 contract
expiration date. Texaco, the first company to discover the vast oil reserves in the Ecuadoran
Amazon, was responsible for turning the country into a profitable petroleum exporter. The oil fields
discovered by Texaco, currently under government control, account for 80% of Ecuadoran crude
output. At present, Ecuador produces an average 310,000 barrels per day. Texaco has been accused
by environmental organizations of acting "with absolute environmental irresponsibility" in the
Amazon. The affected departments, Sucumbios and Napo, are home to the Cofan and Sionasecoya
indigenous tribes, who have been converted into migrant workers in the wake of the oil company's
exploitation. The lush jungle vegetation surrounding tribal villages was replaced by oil holding
tanks, tall metal towers and workers' barracks. Hundreds of pipeline and holding tank leaks over
the past 20 years resulted in a combined total of 450,000 barrels of crude spilled into Amazon basin
waterways. A senior government official, who requested anonymity, told the Inter Press Service
that he feared the environmental review would "come to nothing," and be ignored by the incoming
government. President-elect Sixto Duran Ballen was scheduled to take power Aug. 10. (Source: Inter
Press Service, 08/03/92)
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